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HEAD OFFICE 
620 Dorchester Boulevard W., Montreal 101, P.Q. 


WHOLLY-OWNED SUBSIDIARIES 


ROYNAT LEASING LTD., 
620 Dorchester Boulevard W., Montreal 101, P.Q. 


TANYOR LTD., 
620 Dorchester Boulevard W., Montreal 101, P.Q. 


DISTRICT OFFICES 


HALIFAX 
5675 Spring Garden Road J. R. Dick Manager 
QUEBEC 
1091 St. Louis Road P. Goulet Manager 
MONTREAL 
620 Dorchester Blvd. W. __E. Sauvé Manager 
J. S. Timms Assistant Manager 
C. Potvin Assistant Manager 
OTTAWA to open September !st 1971 
TORONTO 
10 King Street, East H. A. Rorison Manager 
J. F. Boadway Assistant Manager 
HAMILTON 


135 James Street, South R.H. Brackstone Manager 
LONDON 


200 Queens Avenue R. N. Fields Manager 

WINNIPEG 

1 Lombard Place J. N. DesMarais Manager 

REGINA 

1874 Scarth Street K. |. Morrison Manager 

CALGARY 

444 - 7th Avenue, S.W. M. Pelland Manager 

EDMONTON 

10025 Jasper Avenue M. E. Garlough Manager 

VANCOUVER 

409 Granville Street W. N. Collett Manager 
D. L. Frizzell Assistant Manager 


Directors and Officers 


DIRECTORS 


*J. L. Davignon, 
Chairman of the Board 


*J. W. Powell, 


President and Chief Executive Officer 
J. H. Coleman 

Marcel Faribault, LL.D. 

Louis Hébert 
*G. W. Hodgson 
*C. A. Holding 

*J. D. Thompson 


* Member of the Executive Committee 


EXECUTIVE OFFICERS 
J. W. Powell, 


President and Chief Executive Officer 


J. D. Thompson, 


General Manager 


E. W. H. Tremain, 


Treasurer 
R. R. Bell, 


Secretary 


OFFICERS 


Marcel Boudreau, 
Supervisor 


R. J. Durley, 


Supervisor 


L. G. Legrove, 


Supervisor in Toronto 


D. R. Smith, 


Supervisor (Subsidiaries) 


D. E. Latremoille, 
Assistant Treasurer 


SENIOR LEGAL OFFICERS 


A. R. Garneau, Q.C. 
(Subsidiaries) 


Miss E. C. Robichaud 


What RoyNat is and does 


RoyNat Ltd. provides a readily available source 
of term financing for Canadian businesses in all 
parts of Canada for a variety of purposes. It is 

owned by five Canadian financial institutions — 
two chartered banks and three trust companies. 


RoyNat Leasing Ltd., a wholly-owned subsidiary, 
serves the growing demand from businesses 
who prefer to lease, instead of purchase, a wide 
range of machinery, equipment, and transpor- 
tation facilities. 


TanYor Ltd., another wholly owned subsidiary, 
grants combined mortgages to home-owners 
across the country in conjunction with prime 
mortgage lenders. 


Statistical Highlights 


1971 1970 — 1969 1968 1967 
RoyNat Ltd. 
Disbursements to clients $35,487,453 $40,182,943 $26,313,255 $24,004,724 $26,338,241 
Commitments to extend 
financing $11,989,000 $75,470,000 $14,716,000 $10,196,000 $10,114,000 
Number of clients 1,004 968 883 793 701 
Average investment 
per client $ 148,000" “3 147,000 «S$» 739,000 “$ ~13887000" $743,000 
RoyNat Leasing Ltd. 
Equipment purchased $ 6,906,821 $$ 1,923,443 
Commitments to purchase RoyNat Leasing Ltd. 
equipment $ 781,675 $ 1,746,072 commenced operations 
in July 1969 
Number of clients 74 32 
Average lease per client S$ 118,000° 3 775,000 
TanYor Ltd. 
New mortgages $ 1,192,369 $ 998,640 $ 434,612 
Commitments to invest 
in mortgages $ 521,000 $ 160,000 $ 240,000  TanYor Ltd. commenced 
operations in July 1968 
Number of mortgages 915 451 194 
Average amount 
per mortgage $ 3,345 $ 3,476 $§ 3,475 
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NET EARNINGS 


The President’s Report at the 
Annual Meeting of Shareholders 
on June 22, 1971 


This is the ninth annual meeting of Shareholders 
of RoyNat Ltd. You have been furnished with a 
copy of the consolidated statements and 
auditors’ report of April 30, 1971 as well as a 
separate copy of the audited statements of 
RoyNat Leasing Ltd. for the same date. 


| am pleased to report that our consolidated 
results for the fiscal year have been most 
gratifying. Net profit after income taxes increased 
by 43% to $1,511,674. This significant increase 

is a result of our having been able to fully utilize 
the $2,000,000 additional capital invested by our 
shareholders during the preceding year and also 
by a continuation in the growth of our total assets. 


The past twelve months have been unusual in 
that we have experienced the highest cost of 
funds on record, and it was only towards the 
latter part of our fiscal year that interest rates 
returned to somewhat lower levels. As a result of 
a substantially higher average amount of financing 
outstanding and because of higher rates of 
interest necessarily charged on new transactions, 
our gross revenues increased 27% during the 
year to $15,159,970. Interest charges increased 
by a corresponding percentage to $8,843,123 
from last year’s figure of $6,972,486. 


Other expenses have shown a normal increase 
over the previous year and we continue to believe 
that our productivity per expense dollar is more 
than satisfactory. During the year we increased 
our accumulated provisions for losses by $585,000 
to $2,804,100, which represents 1.87% of our 
outstanding financing, leases and combined 
mortgages. Retained earnings now stand at 
$3,987,323 up 30% from last year after the 
payment of dividends on our preferred and 
common shares amounting to $600,000. 


A semi-annual dividend at the rate of $3.50 per 
common share was declared at the last meeting 
of the Board of Directors, payable on June 30, 
1971 to shareholders of record on June 15, 1971. 


Consolidated assets of the company amount to 
$151,935,728, an all time high. 


At the year end our commitments to extend term 
financing, to lease and to acquire combined 


Millions 


GROSS REVENUE 


mortgages aggregated $13,300,000 compared to 
$17,400,000 a year previously. The principal 
change occurred in commitments for term 
financing which are down approximately 
$3,500,000 reflecting a temporary lower demand 
in the market place for this type of accommo- 
dation, which we had anticipated a year ago. 


In February we launched our first public issue 
of debt securities in the name of RoyNat Leasing 
Ltd. These took the form of $3,750,000 — 83%4 % 
Debentures and like previous issues of RoyNat 
Ltd., were well received in the market. 


Having in mind our strong cash flow and our 
access to the short term money market, we do 
not contemplate further issues of debt securities 
for several months, although we will be following 
market conditions carefully, and the timing of 
new issues will, of course, also depend upon 

the demand for our services. 


We plan to open a new District Office in Ottawa 
within the next three months in order to better 
service our accounts in that area and also to 
enable us to keep in closer contact with the 
various Federal Government Departments with 
whom we regularly deal. 


It is to the credit of our staff that we continue 

to operate as a national company with 11 District 
Offices from coast to coast on a successful and 
expanding basis from year to year, and | should 
like to extend to them the appreciation of the 
Directors and Shareholders for the excellent job 
they are doing. 


Recently, Mr. H. A. Channell, who had been a 
Director of the Company since 1967, retired from 
the Board, and | should like to express to him 
our appreciation for his wise counsel and advice 
not only during his tenure of directorship, but 
also prior to that when he was a senior officer 

of the Company. Mr. J. D. Thompson, General 
Manager, was elected to the Board to succeed 
him on March 16, 1971. 


During the year Mr. N. J. M. McLeod who had 
been Secretary of the company since inception 
retired and was succeeded by Mr. R. R. Bell. 
We are indebted to Mr. McLeod for the excellent 
work he did for us and wish him well in the 
years that lie ahead. 

RoyNat Leasing Ltd. 


A copy of its financial statements is included 
with this report from which it will be observed 
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TOTAL ASSETS 


that net lease contracts receivable have increased 
to $7,611,497 compared to $1,573,906 a year ago. 
The net profit of $176,403, after allowing for 
deferred taxes of $199,000 and an increase in 
accumulated provisions for losses of $150,000, 

is considered satisfactory, having in mind that 

it was not until early this year that we established 
our first public issue and the pattern of our 
financing for the future. 


TanYor Ltd. 

Combined mortgages receivable now stand at 
$2,523,593 and outstanding commitments at 
$521,000. 915 mortgages are involved at an 
average of $3,300 each. Net profit for the year 
was $11,473. 


Outlook 

During the past few months, interest rates have 
declined from their record highs, and there has 
been a marked increase in the availability of 
funds. Unlike other times when these charac- 
teristics have prevailed, no perceptible change 
in the attitude of businessmen seems to have 
occurred. To date, there does not appear to have 
been any real surge in the number of capital 
expenditure programs being undertaken although 
it is expected this will occur in the weeks to 
come, as it is anticipated the tempo of the 
economy will improve. 


The increased supply of funds available for 
financing today from sources which were not 
actively in this market until recently, coupled 
with the relatively small change in the demand 
for funds, has brought about increased competi- 


tion amongst lenders and lessors alike, and this 


is a situation that we face for some time to come. 
However, we will continue to place emphasis on 
communicating our term lending and leasing 
services to the business community, and given 
our experience in these two specialized areas of 
financing, | am confident that we will maintain 

our positions in the markets in which we compete, 
and achieve our targeted growth in assets and 
profits for the current fiscal year. 


Sdiaes 


J. W. POWELL, President 


RoyNat’s Services 


RoyNat Ltd. 

RoyNat Ltd. provides term financing for the 
purchase, construction, expansion or modern- 
ization of plant or other premises, the purchase 
of modern machinery and equipment, the 
formation of a new business, or the purchase 
of an established business. Term financing is 
also provided to consolidate and refinance 
existing debt, or to increase working capital. 


The decision to provide the requested term 
financing is based on a detailed assessment of 
the management ability of the applicant 
company and its overall financial position. 


RoyNat Leasing Ltd. 

RoyNat Leasing Ltd. purchases equipment 
according to the customer’s specifications and 
then leases it to the user over the desired term. 


This service enables a business to lease, rather 
than own, a wide range of equipment — from 

a complete production line to an aircraft or 
vehicles. 


RoyNat Leasing Ltd. also emphasizes the need 
for a thorough analysis of the management and 
financial strength of the applicant. 


TanYor Ltd. 

TanYor Ltd. provides combined residential 
mortgages in conjunction with certain prime 
mortgage lenders to home-owners, across 
Canada. A buyer may obtain a combined 
mortgage equal to 90% of the appraised value 
of his house, provided his income is sufficient 
to service the obligation. 
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RoyNat Ltd. and Subsidiary Companies 


Consolidated Statement of Earnings 
Year ended April 30, 1971 


Gross revenue from operations 
Expenses: 
Interest on long term debt 
Interest on short term borrowings 
Amortization of debt discount and expense 
Salaries, pension contributions and staff benefits 
Premises expenses (Note 6) 
Other operating expenses 
Provision for losses and net amounts written off 


Net earnings before taxes on income 
Taxes on income — current 
— deferred 


Net earnings for the year 


The accompanying notes form an integral part of the consolidated financial statements. 


1971 


$15,159,970 


$ 8,560,994 
282,129 
337,799 

1,237,553 
258,985 
751,564 
656,380 


$ 12,085,404 


$ 3,074,566 
1,509,542 
53,350 


Du lj00eoee 


$ 1,511,674 


1970 


11,883,387 


6,679,249 
293,237 
282,604 

T1219 
238,231 
604,126 
576,994 


9,796,412 


2,086,975 
995,000 
41,000 


1,036,000 
1,050;9075 


RoyNat Ltd. and Subsidiary Companies 


Consolidated Statement of Retained Earnings 
Year ended April 30, 1971 


1971 1970 
Balance at beginning of year $ 3,075,649 $ 2,544 674 
Net earnings for the year 1,511,674 1,050,975 
$ 4,587,323 $ 3,595,649 
Dividends paid: 
Preferred shares 50,000 50,000 
Common shares 550,000 470,000 
$ 600,000 $ 520,000 
Balance at end of year $ 3,987,323 $ 3,075,649 
The accompanying notes form an integral part of the consolidated financial statements. 
Auditors’ Report We have examined the consolidated balance sheet 
to the Shareholders of RoyNat Ltd. and its subsidiary companies as of 


April 30, 1971 and the consolidated statements of 
earnings, retained earnings and source and 
application of funds for the year then ended. 

Our examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, these consolidated financial state- 
ments present fairly the financial position of the 
company and its subsidiaries at April 30, 1971 and 
the results of their operations and source and 
application of their funds for the year then ended, 
in accordance with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Montreal, Quebec, May 27, 1971 
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RoyNat Ltd. and Subsidiary Companies 


Consolidated Balance Sheet — April 30, 1971 


ASSETS 


Financing extended to Canadian Corporations, maturing 
over periods up to fifteen years, at cost, less provision 
for losses of $2,600,000; (1970 — $2,180,000) (Note 2) 


Receivable under lease contracts, less unearned income 
of $3,024,469 and provision for losses of $184,000; 
(1970 — $579,494 and $34,000) (Note 3) 


Equipment purchased for lease commitments (Note 3) 


Estimated residual value of assets under lease and assets 
held for realization 


Combined mortgages, less provision for losses of $20,100; 
(1970 — $5,100) (Note 4) 


Accrued interest 
Cash and deposits with banks and trust companies 
Prepaid expenses 


Office premises and equipment, at cost less depreciation 
of $287,978; (1970 — $233,586) 


Unamortized debt discount and expense 


The accompanying notes form an integral part of the consolidated financial statements. 


Approved on behalf of the Board: 
J. L. Davignon, Director 
J. W. Powell, Director 


1971 


$136,492,577 


7,611,497 
29,460 


299 Sia 


2,920,098 
Biotis2 
995,575 
48,082 


233,082 
1,951,419 


$151,935,728 


1970 


$124 ,733,358 


1,573,906 


Lil2wos 


92,620 


1,402,457 
1,607,407 
6,310,605 

60,507 


201,996 


2,148,560 
$138,244 209 


LIABILITIES 


Short term notes 

Accounts payable and accrued liabilities 
Accrued interest payable 

Income taxes payable 

Deposits and lease rentals received in advance 
Deferred income on combined mortgages 
Long term debt (Note 5) 

Deferred income taxes 


Capital stock: 
5% cumulative, redeemable, preferred shares, par value 
$100 each. Authorized and issued 10,000 shares 


Common shares, par value $100 each. Authorized 
and issued 110,000 shares 


Retained earnings 


1971 


$ 10,210,000 
139,227 
2,319,900 
720,241 
421,321 
308,309 
121,665,000 
104,350 


1,000,000 


11,000,000 
3,987,323 


$151 ,935,728 


1970 

$ oan 
74,293 
219,015 
645,136 
Patiele 
170,904 
119,681,000 
51,000 


1,000,000 


11,000,000 
3,075,649 


$138,244, 209 
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RoyNat Ltd. and Subsidiary Companies 


Consolidated Statement of Source and Application of Funds 


Year ended April 30, 1971 


SOURCE OF FUNDS: 
Net earnings 
Amortization of debt discount and expense 
Depreciation 
Deferred income taxes 
Funds provided from operations 
Increase in short term notes 
Decrease in cash and deposits 
Net proceeds from sale of long term debt 
Issue of common shares 
Increase in deposits and lease rentals received in advance 
Increase in deferred income on combined mortgages 
Other items — net 
Total funds provided 


APPLICATION OF FUNDS: 
Redemption of long term debt 
Office premises and equipment 
Dividends paid 


Increase in assets relating to term financing, leasing 
and combined mortgages 


Term financing 
Leasing 
Combined mortgages 


The accompanying notes form an integral part of the consolidated financial statements. 


1971 


$ 1,511,674 
337,799 
54,391 
53,350 


$ 1,957,214 


10,210,000 
5,315,030 
3,619,695 

194,109 
137,405 
59,329 


$ 21,492,782 


$ 1,766,000 
85,478 
600,000 


$ 2,451,478 


~$ 19,041,304 


$ 11,759,219 
6,160,949 


1,121,136 
$ 19,041,304 


1976 


8 T,050;975 
282,604 
47,487 
41,000 


$ 1,422,066 


(8,665,000) 

(5,976,232) 
34,338,060 
2,000,000 
227, 240 
118,805 
381,860 


$ 23,846,771 


$ 1,911,000 
101,742 
520,000 


$ 2,532,742 


$ 21,314,029 


$ 18,564,947 
1,779,319 
969,769 


$ 21,314,029 


RoyNat Ltd. and Subsidiary Companies 


Notes to the Consolidated Financial Statements — April 30, 1971 


1. The consolidated financial statements 
include the accounts of the Company and its 
wholly-owned subsidiary companies RoyNat 
Leasing Ltd. and TanYor Ltd. 


2. Indebtedness of borrowers is generally 
evidenced by bonds, debentures or loan 
agreements secured by specific and/or floating 
charges and/or guarantees. The Company holds 
preferred and common shares of borrowers 
costing $1,076,168 including marketable shares 
with a cost of $45,000 having a market value of 
approximately $450,000. The bonds and 
debentures are not considered to be readily 
marketable and mature over periods up to 
fifteen years, with approximately $19.3 million 
principal amount maturing during the next 
twelve months. 

At April 30, 1971, the Company was under 
contract to provide further financing totalling 
$12.0 million and in addition had authorized, 
subject to acceptance by the applicants, a 
further $3.7 million. 

3. At April 30, 1971, RoyNat Leasing Ltd. had 
entered into further lease commitments 
involving the purchase of equipment costing 
$811,135 of which $29,460 had been purchased 
at April 30, 1971 and had authorized, subject to 
acceptance, additional lease commitments 
involving a further $905,000. 

Unearned lease income, representing the excess 
of the gross lease receivable over the cost of 
equipment leased, net of estimated residual 
value, is recorded when a lease is executed and 
is taken into income over the term of the lease 
in diminishing monthly amounts by the sum of 
the digits method. 

4. At April 30, 1971, TanYor Ltd. was committed 
to invest approximately $521,000 in combined 
mortgages on residential properties. 


5. Long term debt: 


RoyNat Ltd. 


Secured Notes: 
Series A 512% 
Series B 6% 
Series C 64% 
Series D 6%% 
Series D 6%4% 
Series E 734% 
Series E 73%4% 
Series F 8% 
Series F 8% 
Series G 842% 
Series G 842% 
Series H 9% 
Series H 9% 
Series | 912% 
Series | 912% 


March 15, 1980 
August 15, 1980 
December 15, 1980 
March 15, 1976 
March 15, 1981 
November 15, 1972 
November 15, 1977 
June 15, 1973 

June 15, 1978 

May 15, 1974 

May 15, 1979 
November 15, 1974 
November 15, 1979 
April 15, 1975 
April 15, 1978 


Debentures Series A 6% 
January 15, 1979 


RoyNat Leasing Ltd. 
Debentures Series A 83%4% 


February 15, 


1981 


$ 13,335,000 


13,398,000 
13,594,000 
6,991,000 
7,010,000 
5,040,000 
2,632,000 
5,096,000 
2,744,000 
7,250,000 
2,750,000 
7,300,000 
2,700,000 
8,900,000 
6,100,000 


$104,840,000 


13,075,000 


$117,915,000 


3,750,000 


$121,665,000 


Maximum purchase fund obligations and 
amounts required for maturities of Secured 
Notes and Debentures over the next five years 


are as follows: 


May 1, 1971 to 
Year ending 


December 31, 1971 
December 31, 1972 
December 31, 1973 
December 31, 1974 
December 31, 1975 
December 31, 1976 


6. Statutory information: 
Fees of $15,725 were paid to the eight directors 
of the Company and remuneration of $222,021 
was paid to nine officers. Three officers were 


also directors. 


Of the fees paid to directors $6,263 was 


received from RoyNat Leasing Ltd. 
Premises expenses include depreciation in 


1971 of $54,391 and $47,487 in 1970. 


1,315,000 
7,350,000 
7,274,000 
15,918,000 
10,283,000 
8,067,000 
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RoyNat Ltd. and Subsidiary Companies 


Financial Highlights 


Total assets 


Short term borrowings 


Secured notes 
Debentures 
Capital 

— Preferred 


shares issued 


— Common 
shares issued 


Retained earnings 


Total revenue 
Interest charges 
Taxes on income 
Net profit 


Dividends on 
preferred shares 


Dividends on 
common shares 


1971 


$151 ,935,728 
10,210,000 
104,840,000 


16,825,000 


1,000,000 


11,000,000 


3,987,323 


$ 15,159,970 
8,843,123 
1,562,892 


1,511,674 


50,000 


550,000 


1970 


1969 


$138,244,209 $110,044,665 


106,181,000 


13,500,000 


1,000,000 


11,000,000 


3,075,649 


$ 11,883,387 
6,972,486 
1,036,000 


{050,979 


50,000 


470,000 


8,665,000 
72,792,000 


13,800,000 


1,000,000 


9,000,000 


2,544,674 


9,665,321 
9,720,207 
655,000 


964,465 
50,000 


270,000 


1968 


$101,091,986 
7,250,000 
66,062,000 


14,100,000 


1,000,000 


9,000,000 


1,917,094 


$ 8,496,527 


5,079,514 
486.000 


680,645 


50,000 


1967 


$ 93,186,307 
7,325,000 
58,865,000 


14,400,000 


1,000,000 


9,000,000 


1,286,449 


$ 7,352,790 


4,541,870 
340,000 


512,008 


50,000 


Classification of Financing and Leases 


by Industry (including commitments) 


MANUFACTURING: 
Foods & Beverages 
Textiles & Clothing 
Wood Industries: 
Forest Products 
Sash & Door 
Furniture 
Printing & Publishing 
lron & Steel (including 
Machinery & Equipment) 
Concrete Products 
Drugs & Chemicals 
Miscellaneous 
WHOLESALE & RETAIL TRADE 
PERSONAL SERVICES: 
Recreational, Nursing Homes 
& others 
Hotels, Motels & Restaurants 


MINING, QUARRIES & PETROLEUM 


CONSTRUCTION: 

Heavy 

Building 

TRANSPORTATION: 

Air & Water Transport 

Road Transport, Warehousing 
& Storage 

COMMUNICATIONS 

AGRICULTURE 

OTHER 

Total 


At April 30, 1971 


Amount 


% 


(000) 
81 Sei2505 7.8 
37 7,026 4.4 
33 9,996 6.3 
25 3,388 2.1 
17 4,168 2.6 
34 3,627 2.3 
101 16,618 10.4 
34 4,623 2.9 
21 3,298 2.1 
45 7,800 4.9 
192 23,824 14.9 
97 9,732 6.1 
90 9,321 5.8 
27 5,450 3.4 
30 7,656 4.8 
39 3,004 1.9 
25 5,941 Sul 
59 10,797 6.8 
37 5,828 3.6 
25 2,121 1.3 
29 2,987 1.9 
1,078 $159,760 100.0% 


At April 30, 1970 


No Amount 
(000) 
723 10,506 723 
28 5,826 4.0 
38 9,964 6.8 
22 Cale 1:9 
18 4,350 3.0 
oo 3,446 2.4 
93 14,942 10.3 
29 2,033 7.9 
24 O43) 2.4 
46 ‘ay gers) 4.6 
1817 24,166 16.6 
84 8,776 6.0 
91 9,210 6.3 
21 4,421 3.0 
Zo 6,886 4.7 
Gfe) 3,042 ea 
2a 6,168 4.2 
62 9,693 6.6 
29 4,710 nS ed 
24 2,022 1.4 
ive 1,967 i ip-2; 
1,000 $145,880 100.0% 
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RoyNat Leasing Ltd. 


Statement of Earnings 
Year ended April 30, 1971 


REVENUE: 
Income earned on lease contracts 
Interest on short term investments 
Gross revenue from operations 
EXPENSES: 
Interest on long term debt 
Interest on short term borrowings 
Amortization of debenture discount and expense 
Other operating expenses 
Provision for losses and net amounts written off 


Net earnings before taxes on income 
Taxes on income — deferred 
Net earnings for the year 


Statement of Retained Earnings 
Year ended April 30, 1971 


Balance at beginning of year 
Net earnings for the year 


Dividends paid on preferred shares 
Balance at end of year 


The accompanying notes form an integral part of the financial statements. 


1971 


745,309 
18,607 


763,916 


67,423 
79,925 
2,945 
88,220 
150,000 


388,513 


375,403 
199,000 


$ 


176,403 


1971 


42,997 
176,403 


$ 


219,400 
17,500 


$ 


201,900 


‘dane sce 


1970 
$ 127,861 
67,106 
$ 194,967 
$ ae 
53,730 
34,000 
$ 87,730 
Sy Wones7 
». "957,000 
fo 027 
1970 
$ = 
50,237 
$ 50,237 
7,240 
$42,997 
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RoyNat Leasing Ltd. 


Balance Sheet — April 30, 1971 


ASSETS 


Receivable under lease contracts, less unearned income 
of $3,024,469 and provision for losses of $184,000. 
(1970 — $579,494 and $34,000) (Note 7) 


Equipment purchased for lease commitments (Note 7) 


Estimated residual value of assets under lease and 
assets held for realization 


Cash and deposits with banks 
Other assets . 
Unamortized debenture discount and expense 


Approved on behalf of the Board: 
J. L. Davignon, Director 
J. W. Powell, Director 


1971 


$ 7,611,497 
29,460 


299,311 
184,486 

3,744 
127,360 


$ 8,255,858 


1970 


$ 1,573,906 
112,798 


92,620 
1,049;375 
5,649 


$ 2,834,343 


LIABILITIES 


Short term notes 

Accounts payable and accrued liabilities 

Accrued interest payable 

Due to parent company 

Deposits and lease rentals received in advance 
Debentures Series A 834% February 15, 1981 (Note 2) 
Deferred income taxes 

Capital stock: 


7% cumulative, redeemable, preferred shares, 
par value $100 each. Authorized 5,000 shares; 
issued 2,500 shares 


Common shares without nominal or par value. 
Authorized 100,000 shares; issued 22,500 shares 


Retained earnings 


The accompanying notes form an integral part of the financial statements. 


1971 


$ 1,000,000 
59,104 
67,533 

421,321 
3,750,000 
256,000 


250,000 


2,250,000 
201,900 


$ 8,255,858 


1970 


$ af 
4,241 


2,999 
22rji2i2 


57,000 


250,000 


2,250,000 
42,997 


$ 2,834,343 
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RoyNat Leasing Ltd. 


Statement of Source and Application of Funds 
Year ended April 30, 1971 


1971 1970 
SOURCE OF FUNDS: 
Net earnings $ 176,403 $ 50.237 
Amortization of debenture discount and expense 2,945 a 
Deferred income taxes 199,000 57,000 
Funds provided from operations $ 378,348 $ 10f2e7 
Increase in deposits and lease rentals received in advance 194,109 2eteve 
Increase in short term notes 1,000,000 — 
Net proceeds from sale of long term debt 3,619,695 — 
Issue of capital stock — 2,500,000 
Decrease in cash and deposits 864,889 (1,049,375) 
Other items — net 121,408 1,485 
Total funds provided $ 6,178,449 $ 1,786,559 
APPLICATION OF FUNDS: 
Dividends paid $ 17,500 $ 7,240 
Increase in assets relating to leasing $ 6,160,949 $ 1,779,319 


The accompanying notes form an integral part of the financial statements. 


RoyNat Leasing Ltd. 


Notes to Financial Statements 
April 30, 1971 


1. At April 30, 1971, the Company had entered 
into further lease commitments involving the 
purchase of equipment costing $811,135, of 
which $29,460 had been purchased at April 30, 
1971, and had authorized, subject to 
acceptance, additional lease commitments 
involving a further $905,000. 

Unearned lease income, representing the excess 
of the gross lease receivable over the cost of 
equipment leased, net of estimated residual 
value, is recorded when a lease is executed and 
is taken into income over the term of the lease 
in diminishing monthly amounts by the sum 

of the digits method. 


2. Maximum purchase fund obligations for the 
Debentures are $75,000 in each calendar year 
commencing in 1973. 


3. Statutory information: 

Fees of $6,263 were paid to the eight directors 
of the Company. The six officers, three of whom 
were also directors, received no remuneration 
as officers. 


Auditors’ Report 
to the Shareholders 


We have examined the balance sheet of RoyNat 
Leasing Ltd. as of April 30, 1971, and the 
statements of earnings, retained earnings and 
source and application of funds for the year 

then ended. Our examination included 

a general review of the accounting procedures 
and such tests of accounting records and other 
supporting evidence as we considered necessary 
in the circumstances. 


In our opinion, these financial statements 
present fairly the financial position of the 
company at April 30, 1971, and the results of its 
operations and the source and application of 
its funds for the year then ended, in accordance 
with generally accepted accounting principles 
applied on a basis consistent with that of the 
preceding year. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Montreal, Quebec, May 27, 1971 
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